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HOW MUCH AM I ALLOWED TO INVEST? 
 
One of the cool functions of equity crowdfunding is that it is open to both accredited and non-accredited 
investors. But what is an “accredited investor”? It’s actually just a measure of two factors: household net 
worth and household annual income. An accredited investor is an investor whose household net worth 
has been at least $1M or household annual income has been over $200K in each of the past two years. A 
non-accredited investor is everyone else! 
 
The amount that you are allowed to invest is calculated using these same two factors. Investment limits 
are for every 12 month period. Every investment in a Regulation Crowdfunding offering counts towards 
the annual limit. Our platform (Wefunder) will not let you invest greater then this amount. The SEC made 
it pretty complicated on how this number is calculated, but this is the breakdown if you're curious: 

● Everyone can invest at least $2,200 
● If either your net worth or income are below $107k, you may legally invest a maximum of 5% of 

the lesser number. 
● If either your net worth or income are above $107k, you may legally invest a maximum of 10% of 

the lesser number. 
● No one may invest more than $107,000. Accredited investors are subject to the same investment 

limitations as everyone else, no matter how silly that is. 

As an example, the average Bucktown household makes $96,000 in annual income and has a net worth 
of $600,000. Therefore, this average household can invest a maximum of $4,800, which is 5% of the 
annual income figure. We use the annual income number because it is the lesser of the two variables. 

 

WHAT WILL IPSENTO DO WITH $300,000 IN INVESTMENT FUNDS? 

If Ipsento does not raise a minimum of $300K, the pledged investment dollars will be returned to the 
investors. If we do raise $300K or more, we will apply $297,978 to current outstanding debt. In the 
scenario where we can apply this starting in February 2018, our company-wide operating profit 
projections change as follows: 

 

2018 Operating Profit Projections 

 Without $300K Applied With $300K Applied 

February 2018 ($47,114.99) $49.86 

March 2018 ($44,817.55) $2,167.30 

April 2018 ($42,678.00) $4,306.85 

May 2018 ($39,875.04) $6,772.29 

June 2018 ($23,560.67) $9,181.01 

July 2018 ($24,158.79) $8,411.56 

August 2018 ($19,170.78) $260.06 

September 2018 ($7,621.41) $2,604.43 
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October 2018 ($4,204.83) $1,871.01 

November 2018 ($7,862.81) ($4,374.47) 

December 2018 ($8,669.55) ($5,181.25) 

 
  
The applied investment funds would turn a $269,734 loss into a $26,068 gain for the remainder of 2018. 
This gain would be available for profit-share dividends to investors. 
 
 
WHAT WILL I MAKE IN PROFIT-SHARING DIVIDENDS? 
 
It is important to note that we do not expect dividends to be lucrative in the short-term. However, as an 
investor you would receive a payout. We have not determined yet if quarterly or annual payouts will make 
more sense for our investors, but here is what the return would look like over the next five years with our 
current expansion plan: 
 
 

 Operating Profit $100 Investment 
(Quarterly/Annual) 

$1,000 Investment 
(Quarterly/Annual) 

$10,000 Investment 
(Quarterly/Annual) 

2018 $26,068 $0.43 / $1.74 $4.34 / $17.37 $43.45 / $173.79 

2019 ($49,295) None None None 

2020 $223,289 $3.72 / $14.89 $37.21 / $148.86 $372 / $1,488 

2021 $580,907 $9.68 / $38.72 $96.82 / $387.27 $968 / $3,873 

2022 $911,867 $15.20 / $60.79 $152 / $608 $1,520 / $6,079 

 
 
With these projections we expect that an investor in this round will make back their current investment 
during the fifth year in dividends alone. This does not include the value of the investor’s equity share. 
 
 
HOW WILL IPSENTO EXPAND IF THE $300,000 TARGET IS REACHED? 
 
Our projections plan to open one new cafe every 12 months, starting in February 2019. However, since 
opening a new shop involves some start-up cost, we do project insufficient cash on hand to open our next 
new cafe until February 2020 if only relying on our own profits.This timeline could be accelerated if we 
raise more than our $300K minimum target. 
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If we delay the new cafe until February 2020, here is how the dividend story changes: 
 

 Operating Profit $100 Investment 
(Quarterly/Annual) 

$1,000 Investment 
(Quarterly/Annual) 

$10,000 Investment 
(Quarterly/Annual) 

2018 $26,068 $0.43 / $1.74 $4.34 / $17.37 $43.45 / $173.79 

2019 $118,112 $1.97 / $7.87 $19.69 / $78.74 $196.85 / $787.41 

2020 $177,988 $2.97 / $11.87 $29.66 / $118.66 $296 / $1,187 

2021 $362,930 $6.05 / $24.20 $60.49 / $241.95 $605 / $2,420 

2022 $411,781 $6.86 / $27.45 $68.63 / $274.52 $686 / $2,745 

 
 
In this scenario, we see that by the end of 2022 we have made $1.1M in profit instead of the $1.75M in 
the accelerated scenario. 
 
In order to stay on track to open our next cafe 12 months from now, we have two options: 
 

● Raise an additional $175,000 in equity funds (hence our $500K stretch goal on Wefunder) 
● Take on additional debt to finance the new cafe 

 
If we raise additional capital investment, it will not dilute the % equity of the original investors, and will 
instead significantly increase the speed at which the original investor makes their return. However, in 
each scenario we see the return on the expansion relatively quickly in the following years, even with 
including the start-up costs for each new cafe. 
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