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INCOME STATEMENT



NOTES TO FINANCIAL STATEMENTS (UNAUDITED) Nov 2018 - Dec 2019


NOTE A‐ ORGANIZATION AND NATURE OF ACTIVITIES

eCarra, LLC. ("the Company") is a Limited Liability Company under the laws of the State of 
Texas . The Company is a start up that is less than two years in operation and derives revenue 
from “Service for a Fee” ride-share platform that provides schedule rides in all electric vehicles 
and licensing their proprietary software. 


The Company will conduct an equity crowdfund offering during the first quarter of 2020 for the 
purpose of raising operating capital. The Company’s ability to continue as a going concern or 
to achieve management’s objectives may be dependent on the outcome of the offering or 
management’s other efforts to raise operating capital.


NOTE B‐ SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Basis of Presentation

The accompanying financial statements have been prepared in accordance with accounting 
principles generally accepted in the United States of America (“US GAAP”).


Use of Estimates

The preparation of financial statements requires management to make estimates and 
assumptions that affect certain reported amounts and disclosures. Accordingly, actual results 
could differ from those estimates.


Cash and Cash Equivalents

Cash and cash equivalents include all cash balances, and highly liquid investments with 
maturities of three months or less when purchased.




Accounts Receivables

Accounts receivables consists of amounts billed to customer for completed work for which 
payment has not yet been received. Management’s experience suggests that losses on 
account are likely to be infrequent. Therefore, no amount has been recognized in the 
statements as a reserve for losses on accounts receivables. 


Inventory

The Company’s inventory includes vehicles and app based reservations. Management’s 
experience suggests that losses due to obsolescence or spoilage of inventory items are likely 
to be infrequent. Therefore, no amount has been recognized in the statements as a reserve for 
losses on inventory.


Property and Equipment

The Company capitalizes long‐lived assets with an original purchase price of $20,000 or more. 
Depreciation is calculated on a straight‐line basis over management’s estimate of the asset’s 
useful life, less a nominal amount to account for estimated salvage value.


Cost of Sales

Cost of Sales includes vehicles leases, insurance and other supplies sold to the Company’s 
customers.


Advertising Costs

The Company expenses direct advertising costs as incurred.


NOTE C ‐ LEASES

The Company leases office space (or portions thereof) and equipment used by the Company in 
the ordinary course of business. Obligations associated with buildings or equipment with 
leases that meet the criteria for “capital lease” treatment under GAAP have been recognized as 
liabilities on the Company’s balance sheets.


NOTE D ‐ INCOME TAXES

The Company is subject to tax filing requirements in the federal jurisdiction of the United 
States. The Company is recording a net operating loss in 2019. Due to management’s 
uncertainty as to the valuation or timing of benefits associated with the loss, no amount has 
been recognized in the statements to account for it. The Company is subject to Franchise Tax 
requirements in the State of Texas. The Company’s Texas tax filings for tax year 2019 will be 
subject to review by that State until the expiration of the statutory period in 2019, and 2020, 
respectively.


NOTE E ‐ NOTES PAYABLE

The Company has convertible notes (“the Notes”) payable. The Notes accrue interest at the 
rate of 8% per annum and have thirty-six month terms, with the earliest commencing in 
November of 2021. At Holders election and in the event that the Company issues and sells 
shares of its Preferred Stock in an equity financing which occurs on or prior to the Maturity 
Date of the Notes, then the outstanding principal amount of the Notes and all accrued and 
unpaid interest on the Notes shall automatically convert into fully paid and non‐assessable 
shares of the Preferred Stock issued in such financing at the price per share paid by the other 
participating investors in such financing.


NOTE F ‐ CONCENTRATIONS OF RISK

Financial instruments that potentially subject the Company to credit risk consist of cash and 
cash equivalents. The Company places its cash and cash equivalents with a limited number of 
high quality financial institutions and at times may exceed the amount of insurance provided on 
such deposits.


